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SB/SE Headline Information

Private Debt Collection Eminent in IRS Future

Volume # 128                                                     June 30, 2005
Dear Partner,

We are pleased to provide you with the latest IRS information important to your small business members.  We have attached a drop-in article to be included in your organization’s newsletters, publications and/or web site.  If possible, we would appreciate a link or copies after publication 

The American Jobs Creation Act signed by the President on October 22, 2004 created section 6306 of the Internal Revenue Code permitting private sector debt collection companies to collect federal tax debts. 

A significant and growing number of backlog IRS cases involve taxpayers who are aware of their tax liabilities but have not paid them. The goal of using collection agencies is to help the IRS resolve a larger number of the accounts in its collection inventory.  The attached article provides additional information.
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Thanks again for partnering with us to educate your small business members.  We hope this education makes it easier for them to fulfill their tax obligations.

For more information, please visit our small business web site at www.irs.gov/smallbiz.       

Internal Revenue Service
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� EMBED Word.Picture.8  ���








When it comes to working harder for you, consider it done.

www.irs.gov“The fast and accurate way to file ()
and pay (www.eftps.gov) your Federal taxes.”
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Private Debt Collection Eminent in IRS Future


The American Jobs Creation Act signed by the President on October 22, 2004 created section 6306 of the Internal Revenue Code permitting private sector debt collection companies to collect federal tax debts. 

A significant and growing number of backlog IRS cases involve taxpayers who are aware of their tax liabilities but have not paid them. The goal of using collection agencies is to help the IRS resolve a larger number of the accounts in its collection inventory.


Although private collection agencies cannot replace IRS collection resources, they can be an efficient and effective supplement to the IRS’s collection efforts. In addition, work done by private collection agencies will allow IRS employees to focus on more complex cases and handle more cases in the earlier stages before the cases becomes harder to collect.

Private collection agencies would not be involved in cases that required enforcement actions to effect collection, IRS expertise or the exercise of discretion. Instead, the IRS would refer cases where the taxpayer knows the liability but has not paid. The IRS believes that in many of these cases the taxpayer has the ability to pay and would do so if contacted by a private collection agency.  Private collection agencies will be held to the same standards of service and protection of taxpayer rights as the IRS requires of its own employees.


To identify private collection agencies, the IRS will use competitive procurement process and work with the General Services Administration (GSA) to solicit Requests for Quotes (RFQ) for GSA vendors on SIN 520-4, Debt Collection. It's projected the current RFQ will result in contractors being selected for the limited implementation phase this summer.  The first collection efforts are projected to begin calendar year 2006.
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